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Figure 42 Turnover from e-commerce, by enterprise size, 2012

As a percentage of turnover in enterprises with 10 or more persons employed
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BEPS planning in the context of income tax

Market Country Intermediate Country 2 Ultimate residence
(High Tax) (Low Tax) Country (High Tax)
Intermediate
Sub 2
Avoid Taxable Presence | Maximise Assets Ineffective/No CFC Rules

Or | Functions& Risks
Minimise Assets /Risks

o _ Parent Co
Maximise Deductions | |ntermediate Country 1
(High Tax) Minimise Assets/Risks
Low or no Maximise Deductions

withholding tax

Intermediate
Sub 1

Local
Activity
Or Sub

Preferential Regime

Low or no OR
Withholding tax Hybrid Mismatches
OR
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BEPS — Base Erosion & Profit Shifting

NTVN YWXR ,G20 -nI OECD n 7w n71y9 NN ma'n BEPS n n'dIin »
D'NIN N"UNI 0NN 0'0Q NP'NWA N7olvn BEPS - N nyo9ina nn7'nY
N'POYN N'227DN NI?'WON NyXIan N2 NN N'NPDX7A NIXa
nIN" 70%7) o'nin %y 0DmMma on W'Y NN NG
("n"nyon

n7700 2721von NN nx OECD -n paaX no1o L2013 1 wTina ¢
15 Ixy' 2015 naopix wTina .n72iwn nizivs 15 %w nnwn
:BEPS -n DIXNX7 NI'2A'0NDIN NIXIN 0N2AI 079100 NINITH

Addressing the Tax Challenges of the Digital Economy;
Neutralizing the effects of hybrid mismatch arrangements;

Designing Effective Controlled Foreign Company;

A =

Limiting Base Erosion Involving Interest Deductions and Other
Financial Payments;
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BEPS — Base Erosion & Profit Shifting

5. Countering Harmful Tax Practices More Effectively, Taking into
Account Transparency and Substance;

6. Preventing the Granting of Treaty Benefits in Inappropriate
Circumstances;

7. Preventing the Artificial Avoidance of Permanent
Establishment Status;

Assure that transfer pricing outcomes are in line with value creation:

8. Intangibles;

9. Risks and capital;

10. Other high-risk transactions;

AMPELI

00 1°T NoTy TIWn




BEPS — Base Erosion & Profit Shifting

11. Establish methodologies to collect and analyse data on BEPS;
12. Mandatory Disclosure Rules;

13. Transfer Pricing Documentation and Country-by-Country
Reporting;

14. Make dispute resolution mechanisms more effective,

15. Developing a Multilateral Instrument to Modify Bilateral Tax
Treaties
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Action 1: Addressing the Tax Challenges of the
Digital Economy
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Action 1: Addressing the Tax Challenges of the
Digital Economy
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VAT on cross-border transaction —
‘D'NioN ¢
 INTERNATIONAL VAT/GST GUIDELINES (April 2014).

e Action 1: Addressing the tax challenges of the Digital Economy
(2015) Annex D —"Determining the place of taxation for cross-
border supplies of services and intangibles.

TIO' "AWIN
* The invoice-credit method.
* The Destination Principle (V. Origin Principle).
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* VAT on cross-border transaction —
:0110V2'N2 NI''YON NONN e
* Business to Business (B2B) Transactions —
* Goods - Export free of VAT/ Import subject to VAT.
e Services — Reverse Charged Mechanism.

e Business to Customer (B2C) transactions - ? -

* Exemptions for imports of law valued goods

AMPELI

D°0°R 1T No™ U 7100




MINT7'AN '10'N IY'NA NnP'YNna Ninan
'NOIM'XN TIN'RN

e EU Council Dierctive 2008/8/EC of 12 February amanding
Directive 2006/112/EC as regards the place of supply of
Services (12/2/2008).

e Council Regulation (EU) No 967/2012 of October 2012
amending Implementing Regulation (EU) No 282/2011 as
regards the special schemas for non-established taxable
persons supplying telecommunications services, broadcasting
services or electronic services to non taxable persons

(09/10/2012).
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